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The impact of Corporate Governance on GCC Listed Banks Performance
Dr. Abd Almuttaleb M. A. Al-Sartawi, Delmon University, Bahrain
Dr. Allam M. Hamdan, Ahlia University, Bahrain

Abstract:

This study aims at investigating the effect of corporate governance on the financial and
operational performance of (35) listed banks in the GCC financial markets during 2010. In
addition, the study investigates if there is a difference in financial and operational performance
related to the banks characteristics -Islamic banks / non-Islamic banks- . the results indicate that
corporate governance has significantly affecting the -ROI, ROA, NPM- and no longer affecting
MVA. Additionally the study concluded that there is no statistically significant effect for the
characteristics of banks - Islamic and non- Islamic — on the performance of the mentioned banks.
According to the results researchers recommended regulators to promote and implementing
Islamic corporate governance.

Keywords: Corporate Governance; Financial Performance; Operational Performance; Islamic
banks; Non-Islamic banks; Global financial crisis.
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Ordinary Least Squares

Variable Model 1 Model 2 Model 3 Model 4
MVA ROI NPM ROA
Independent variables:
OwnerLSh -0.355 1.768" -0.280 1.506"
(0.711) (0.000) (0.353) (0.000)
-0.486 -0.052 -0.265 -0.125
Shoard
(0.194) (0.394) (0.034) (0.137)
OwnerTL 0.666 -1.900" 0.276 1611
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960 e Ailas) AV G * 504 ) die dvilias] ATV Cfd **
Leiad Ao 553 Y dadall Cojliadll 8 din sall daaSlall pailiad by a3
A8 sl dadl) o il 8 ddajliall ol poriall )3 gl an g W llag s cdiliaal) 48 gl

34

www.manaraa.com



XV g_ﬂg_éj (~_T°T) (%0) 5 Siaa Aic (Slg)J\ w&.sdn&_\.g;u_q‘)\_‘aaﬂé\.ﬂw\
Adlaall 438 o) Al e Lliaa) JIa JSa 5555 Y 23 geill ol e oy s Aa
z3saill) (ROI) Jlaiin¥) Ao ailall e din sl LuaSlall ailiad il sledy Lo Ll
dplian) AV 55 ISy s dpaSlall (ailiad (b ddlany) il o Hedal ag (S
o lel (25 (0€) ) 2hsaill 4y pusndll (F) e aly 3} HLiia) e ailal) 4a e
i a5 (L) il Gl e (Sig) I alis (%0) (s siue i Al saal) Lgiad
ilal) 8 Liliaa) 1y IS5y 335 A lall Gijlaaall 8 dpsns ) ApaSlal) (ailad aily
by e

s il O yeldal a8 L i) ola) o A pall dpaSlall sl (Blay Led Wl
m)) Giela il e L sal) uaSlal) pailad i) J gk oA Gl A all 23 g
Gl 38 (NPM) (e dpnons sall LpaSlall paiload o i 388 () o8 ) Jsaa) seday Lases
Leiad (e =Sl (a5 (10.0T)) (s (%°) A sine (s 5iaa e A punal) (F) Aed
Aad Ao Hi50 A sall Lpallall (ailiad Ol (m 138 5 (5 sl Gudi aie 4] sandll
DAY (5 iana (ai 2o (Sig) ) el caaly 3 Eilloan) AV s o) Gials ilia
()

La jlis) a3 )5 (ROA) Jma¥) (Ao adlall e G sall daSlall 531 L) e
2830 53 5 (F) dad gl aaaiall laas¥l Jolas il DA (e i 288 sl )1 723 sailly
A gl Leiad (e et (08 5 (%09) A sine (5 sise e (F))£7) ity (£) o) saal
" (+.0 %) (Sig) A Aaf il 3 Libma) Jla i 545

Jlxd I 5 A A sall ApaSlall Gailiad Gl J 58l LiSay 4ild A8l milidl) e oy
3) 40 5l A g el s aa e il 5 Ayl G jleaddl el g ) el e
S (£) ad) dpvall eday Lapasn 5 Byosns 5l ApaSlall ailads (amy 554 30
o Jsanll seday Lassn 5 (udaills o jlamall ol Y Lasi elld 5 (AT ) dpalss (e Adlise
2y ol 3 dildall Cajladll e 8 el U0 AU 8 Ciea 3 ga s Jin 1385 (0)
i al g s ) AaSIal) Cilaglarty Ll i) aday (il o3gd clallae (ol 4 53 i
5 Yoo @lall) e JS A gl clia 6 La ae G 12a 5 el sl cu il A1ea
Ao sall ApaSlall Baadai 5 a g 8 sl 3 sa g M) LET g (Y0 ) Vel

35

www.manaraa.com



L) < il Ao gall dgaSlal) cilagdas Gadati Cand () ad ) J gaadl

al A Gl | cidia Al G aal)
bl g ot Avcusall AuaSAl yailiad
Frequency' (0) Frequency' (1)
0/ Jsaadl) 222l 0/ Jsaadl) 222l
79 19 21 ° OwnerLSh
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